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In Washington DC, federal energy policy only moves up the agenda as crude prices rise 
driving higher gasoline prices. Earlier this year, we saw the consumer reaction to $4 per 
gallon gasoline and the blame game that quickly followed. In my February 13, 2011 
blog, we looked at the strategic implications of the President’s State of the Union 
regarding energy policy and analyzed the very long term focus of his goal to have 80% 
of America’s electricity come from clean energy sources by 2035.  My point in that blog 
was that this goal would be environmentally beneficial but questionable on energy 
security and affordability, particularly in the short and mid-term.  It just didn’t look very 
balanced. 

The debt crisis has taken over the agenda and the Obama Administration again 
targeted the oil & gas industry to raise in the FY 2012 Budget Proposal $90 billion on 
so-called tax loopholes.  Many of these changes are just accounting methodologies that 
have been around for a long time. As a former CFO of Shell Oil Company, I find it very 
difficult to put those proposed changes in the category of loopholes but that kind of 
political jargon buys public support regardless of the validity. It’s also amazing to me 
that our federal government, which is supposed to represent all constituencies 
throughout this country, would tend to single out an industry in such an unbalanced 
way, unless of course it is part of a deeper agenda.  This lack of balance is largely the 
Washington DC story. 

I suspect most people don’t know the policy positions of the Greater Houston 
Partnership (GHP) that represents the business community in a ten country region 
around greater Houston.  With energy driving about half the Houston economy, federal 
energy policy can have an enormous impact on this city.  Thus, it is not surprising that 
the GHP has issued a number of energy policy resolutions over the past couple years 
with all the federal initiatives towards energy.  By all rights, you would expect that such 
policy would be heavily weighted to the oil & gas industry that plays such a significant 
role in the Houston economy. 

Actually, on September 18, 2009, the GHP Board of Directors issued a resolution in 
support of a balanced energy policy with the following principles: 1) promote energy 
security and reliability, 2) ensure US competitiveness in the worldwide economy, 3) 
ensure economic impact is borne proportionally across business sectors, 4) promote 
development and use of all domestic energy sources, 5) balance environmental 
objectives with economic growth and job creation, 6) promote energy efficiency and 
conservation, 7) achieve legislated emission reductions at the lowest possible cost, 8) 
address the international nature of greenhouse gas emissions and encourage global 
participation, 9) maximize transparency to companies and consumers, 10) reduce 
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administrative complexity, and 11) enable market entry for energy efficient and low 
carbon technologies. 

This balanced resolution sounds like a framework that would make sense for developing 
Washington federal policy to me.  The GHP has issued not just this comprehensive 
resolution but also specific resolutions on targeted areas that support this balance.  For 
example, there have been resolutions on supporting renewable energy and efficiency 
initiatives. The GHP Board of Directors recently supported the Keystone XL Pipeline 
project that is expected to create 118,000 person-years of employment across the US 
while strengthening US energy security.  The GHP waited until October 2010 to issue a 
resolution opposing the deep water drilling moratorium seeing the impact of a 
prolonged moratorium on job losses, lost government revenue, and national security.  
That particular resolution once again called on the development of thoughtful and 
balanced energy policy including support of continued exploration and job growth for 
the offshore drilling in the Gulf of Mexico. 

Isn’t it rather ironic that the policy framework coming out of our government in 
Washington DC is clearly lopsided, while the Houston business community calls for 
balance? With NYMEX crude futures around $100 per barrel and predicted to increase 
as the year progresses, the spotlight on federal energy policy will likely intensify. One 
can only hope the Houston business community through the GHP will have a greater 
voice in the policy debate that will solve this country’s energy challenges. 

 


