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Shale Technology Saves Houston as Energy Capital 

coming decade  

March 2012 

Energy is going to be as big a deal in this century as it was in the last. As such, being 
the Energy Capital means a lot for the country and city in which it resides. 
 America was the economic juggernaut during the 20th century fueled by abundant 
fossil fuels for the most part. The economic pacesetters in this century look to be China 
and India as they industrialize their economies, and that takes a lot of energy.  Whether 
people like it or not, this is a competitive world.  The Chinese in particular will strive to 
become the energy center of gravity driven by their energy needs. That may come 
sometime down the road. But the dominant energy source in the coming decade 
will clearly be hydrocarbons secured by the reshaping brought on through 
shale technology.  And that spells good news for Houston.  Today, technology 
strength plays a critical role in where that center of gravity falls.  That was not always 
the case. 

In the early part of the 20th century, Tulsa claimed to be the oil capital due to 
significant oil discoveries in Oklahoma. By the 1970s, the big oil companies were 
locating major operations in Houston.   Location was everything then.  The Houston 
ship channel led to a significant concentration of downstream refining and 
petrochemical complexes.  With Texas being the largest oil & gas producer in the 
country and sitting on the Gulf of Mexico as shallow then deepwater technologies 
developed, Houston was thus well positioned for both upstream and downstream oil & 
gas activity.  Over the years, this has led to a super critical mass of energy related 
companies in Houston that the Greater Houston Partnership estimates around 4200 
driving about half its economy. There is an abundance of energy talent and 
knowledge with no rivals worldwide. 

Location is still important. But if it was just resource location for hydrocarbons, the 
energy capital would have long ago gravitated to the Middle-east. It’s a complex myriad 
of factors that impacts the energy center of gravity. Today, Houston is fortunate to be 
around many different energy plays across the spectrum, and it helps that Texas is the 
number one energy producer in this country. One primary reason Houston continued to 
be this energy center of gravity over this last couple decade rests on the cutting edge 
of deepwater technology. Of course, Brazil has made significant progress in deepwater 
with their huge resource opportunity, and some felt the pendulum may shift in their 
direction.  Then came the shale gas revolution that has morphed into liquid rich shale 
oil plays such as the Bakken and Eagle Ford.  Shale technology has become the 
new strategic driver, and just like deepwater it’s happening here in America.  
As this revolution unfolds Houston will be a significant beneficiary. Sitting in 
one of the largest energy consuming and producing countries in the world is a good 
place to be when energy is your core strength. 


